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the core function of collecting, analyzing and dissemingtg——— _

information on suspicious transactions of money laur|dgRm Financial Institu- 382(33%) | 386(46%)
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ing and terrorist financing. The setting up of the Office iis @mpanies

cope with the implementation of Law no. 2/2006 and _a}: o .

no.3/2006 on Prevention and Suppression of Crim Fftune Operators 767(66%) | 443(53%)

Money Laundering and Prevention and Suppressiop—of

Crime of Terrorism. From Other Institutiong 7(1%) 9(1%)
Total 1,156 838

Another important duty of GIF is to extract statistical data
periodically from STRs received, and to provide instructive information such as trends and typologit
the supervisory agencies and reporting entities.

n As compared with 2008, the total number of STRs received by GIF for 2009 increased by 38%.

an STRs received from financial institutions and gaming sectors constituted 33% and 66% of tota
spectively in 2009.

s Atotal of 100 STRs were sent to the Public Prosecutions Office in 2009 for further investigation.
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INTERNATIONAL TRENDS AND DEVELOPMENTS -
Casino Accounts
As we have mentioned in Issue 1 of our newsletter for the Gaming Sector, the study jointly carried out by
Asia Pacific Group on Money Laundering (APG) and Financial Action Task Force (FATF) pinpoints some
the most common money laundering methods being used in the casinos globally. We have already discusst
dJse of Casino Value Instrumefits as money | aundering method, and

closer look at the next methedUse of Casino Accourds.
Casino Accounts

Casino accounts provide criminals further opportunities to attempt laundering criminal crime proceeds. M
casinos offer deposit accounts, lines of creaitl also offer private safe deposit boxes, particularly to VIP /

60Hi gh Roll erd customer s, with | ess scrutiny and
movement of funds between financial institutions and casinos, or between casino accounts held in diffe

casinos may be vulnerable for money laundering. The most commonly used casino facilities are listed bel

i Cashing cheques into casino accountsSome casinos allow cus-
tomers to cash various types of cheques and use the proceeds for gamblir
Cheques could be signed over to the bearer by the cheque recipient. Procet
from illegal activity were initially used to draw these cheques with the aim of
avoiding the casinobés suspicion.

1 Deposits Iinto casino accounts

* or moved to other accounts with minimal or no gambling activity. Cashed ou
funds are sometimes stored in casino safety deposit boxes or held in the for

of safekeeping markers and then cashed out.

1 Foreign Holding Accounts (FHAS)- Accounts that are held in one
jurisdiction by the casino, but the funds can be used to gamble in another jurisdiction under the same ce
group. For example, funds held in a FHA account in Country X can be used to gamble at a casino in Cot
Y. The money held in the account does not physically leave Country X and is not subject to cash declarati
Large casinos may operate marketing offices in jurisdictions other than where the casino is located. Pa
are able to pay in funds to their casino account before playing abroad without sendingbmiessvire

transfer to the casino overseas..

Content extracted from FATF and APG Joint Report AVu
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INTERNATIONAL TRENDS AND DEVELOPMENTS -
Casino Accounts (cont

Casino Accounts

1 Wire transfers from Casas de Cambio to casino accounts through online bankir@asas de Cambio in
another jurisdiction may wire transfer funds to casinos through online banking in another jurisdiction. So
Casas de Cambio in Asia have corresponding bank accounts which allow them wire transfer of large amc
of cash through online banking, to casinos and other

institutions throughout the world.

1 Safety deposit boxes- Some casinos offer safety

O~

deposit boxes t o patrons, i n particul ar t o
Rol l erd patrons in VIP rooms. These present e
due to the lack of transparency with the use of such

boxes and the possibility for third parties to be given

access to safety deposit boxed via a password or key,

to facilitate financial transactions.
CASE STUDIES

Case |1 Casino wire transfer

A front man from a crime syndicate claimed to be a businessni@gaceived funds from different overseas third parties, especially
and opened front money accounts with casinos of the same bilisise from countries of concern;
ness group in Country A and Country B. His front money accayfiinds transferred out of the account shortly after being re-
in Country A received large number of wire transfer from arour@ived:
the world, some of them being fr.0m cou'ntries of concern. Tf—‘ﬁnds transferred to a foreign casino account;
Lr_ont man then reqLESE ca5|r'lo t? wire transfer th.e mongwgnsh handed to different third parties shortly after cash out;

is front money account to the casino in Country B, which he sal i ) ) ) )
would be used by him for gaming activities in Country B. He e | nconsi stent
traveled to Country B and used the money to purchase casii® nmendations
chips, but only engaged in minimal gaming activities. The fro td

th hed out the chi d distributing the equate control procedures s
T S ?r%?]rf money account receives large volume of funds from over-

among a group of unknown individuals outside the casino. _ FUMRELS third parties, especially for those that the senders could not
investigations revealed that the money the front man received Wasentified:

drug proceeds from different countries in the world. The front ==~ i

man then channeled all the funds into Country B through casi %rn‘lcatlon procedures should be carried out to ensure source of
front money account. The unknown individuals were all memb Pg\d.s belongs to, !oatr.on. I juncing 1= ol pa.rt|.es, identi-
of the crime syndicate, which conducted | rking activities fication and verification procedures on the beneficial owners

with those drug proceeds. Sho“"i‘ be m?de; .
- For this particular case, casino should carry out enhanced CDD

Red Flags: measures to ensure that the funds being transferred to anothet
- Significant account transactions within a short period of time; country are genuinely used in the same manner as stated by the
patron.
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